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Abstract

The purpose of the study to analyzed the determinants of audit report lag of commercial banks in Nepal. The
secondary balance panel data of seven commercial banks for the period of 2013/2014 to 2017/ 2018, latest five
years fresh data for the analysis. The sample have been choice from the convenience sampling technique. The
descriptive statistics, correlational and casual comparative research design has been employed. The study has
been selected audit report lag as dependent variable and return of total assets (ROA), leverage, size of bank, size
of board, and bank age as independent variables. The result has been analysis by three different models like
Pooled OLS, Fixed Effects and Random Effects Model with the help of Gretl Statistical Software version 1.9.4.
The result of Poled OLS and Random Effects Model has appropriate of this cases. In the Fixed Effects Model
has not prediction of statically because there is not any variable significant. The study found that leverage and
board size are the determinants of audit report lag in the Nepalese commercial banks perspectives. The study
also found that the minimum 18 days to maximum 242 days lag of audit report of sample banks. The study
concluded that leverage and board size have major determinants of audit report lag in Nepalese samples banks
perspectives.

Keywords: audit report lag, panel data, Nepal, profitability, leverage, bank size, board size, age
1. Introduction

The time difference between financial year end and audit report date is known as audit report lag or delay. The
delay disclosure of accounting information effect its capital market (Asthon, John & Robert, 1987). The annual
report of companies have insight for user. The information which were disclosure in the company annual report
basically useful for the user as well as investors to take investment decisions. The financial statement flow the
information about performance of enterprises. The information has got timely better to the users for analysis in
different angle. The delay production and discloser the audit report questionable for stakeholders (Ahmed &
Hossain, 2010). The audit report lag directly and indirectly gap of companies' information to the regulated bodies
and investors for relevant decision making ((Dibia & Onwuchekwa, 2013). The timely presentation of audit
report produce without delay is better for the company itself, user and decision maker (Ustman, 2020). The days
when audit report submitted by auditor after completion of fiscal year is known audit report lag. The accurate
accounting information timely disclose is better for the company's investor, users as well as decision makers
(Mazkiyani & Handoyo, 2017).

The studies on audit report lag has been began more than five decades. The earliest study was done by Beaver
(1968). Then, the studies have been continued by different scholars at different part of the world. Not yet, no one
has been done such types of studies in the Nepalese context. To fulfill the gap of the study, the researcher has
been felt to the study in this topic. The study has been fulfill the gap of literature for those who have been
interested in this area in Nepal. In this connection, the issues of the study is: What are the determinants of audit
report lag of commercial banks in Nepal?
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The purpose of the study to analyzed the determinants of audit report lag of commercial banks in Nepal. To full
fill the objectives of the study, the scholar has been taken profitability, leverage, bank size, board size and age to
determine the audit report lag.

The study found that leverage and board size are the determinants of audit report lag in the Nepalese commercial
banks perspectives. The study also found that the minimum 18 days to maximum 242 days lag of audit report of
sample banks.

To finalize the remaining of the study has been divided in to following sections. The second section of the study
has been explained literature review in this subject matters. The section third has been analysis of research
methodology. The fourth part of the study has been detailed to the study analysis where data presentation and
results have been explain in different tests like descriptive statistics, correlation and regression analysis. The fifth
part of section has been draw summary and conclusion with recommendation and final part of the study has been
limitations and further scope of the study.

2. Literature Review

The studies on audit report lag has been began more than 52 years ago and the earliest study was done by Beaver
(1968). Then, the studies have been continued by different scholars at different part of the world to date (2020).
Some of major studies related with the study have been explained as follows.

Jaggi and Tsui (1999) have examined audit report lag of Hong Kong Companies. The study revealed that there is
positive relation between audit report lag and financial risk index. They also found that low profitable enterprises
have delays longer of audit report. At the point of view of family owned business they had taken short time
period during the period of 1991-1993 of 393 sample companies.

El-Bannany (2008) has investigated the audit report lag of Egyptian 21 banks during the year 2004. The
regression results showed that external auditor type, bank size, audit complexity in terms of the number of
branches, audit complexity in terms of diversity level and bank profitability, all have a significant impact on the
audit report lag but the exceptional items does not.

Lee and Jahng (2008) have examined audit report lag of Korean companies. The study found that audit report lag
was negative relation with non- audit fees paid. The variables abnormal audit hours, provision of tax services,
and internal control system for service had significant role for reduce the audit report lag.

Afify (2009) have analyzed that audit report lag of Egyptian 85 companies. The sample companies had
submitted their report minimum 19 days to maximum 115 days delay. The corporate governance factors like
board independence, duality of CEO and audit committee existence had positive affect on audit report delays.
The control variable company size, industry and profitability have also significant effects with audit report lag.

Ahmed and Hossain, (2010) have identified audit reports lag of the 87 Bangladeshi listed companies. The results
found that the average audit report delay was around 101 days. The earliest was 14 days, while the longer was
272 days. The variables audit type, financial company, profitability and size of company have significant effects
of audit report lag. Which indicates that these variable inverse relation with audit report delay. Likewise type of
audit report and leverage have significantly positive with audit report lag.

Apadore and Noor (2013) have analyzed the audit report lag of 843 Malaysian Companies for two year 2009 and
2010. The results of study shows that minimum 26 days and maximum 148 days was taken for audit report
submission after fiscal year completion. The average time for audit report completion after fiscal year was 100
days. Similarly, the result reveals that audit committee size, ownership concentration, organization size, and
profitability were significant with audit report lag. The other study variables has not significant role for audit
report completion.

Ilaboya and Christian (2014) have investigated audit report lag of 40 Nigerian companies from 2007 to 2010.
The variables board size, board independence, audit firm type, audit committee size and audit committee
independence and firm size on audit report lag. The results revealed that board size, audit firm type, firm size had
a significant effect while board independence and audit committee size had no significant effect on audit report
lag. The study has recommended that government should make stringent policies and regulations on audit report
lag. The professional accounting bodies should monitor auditing firms for early completion of any engagement,
and good corporate governance practices should be fully implemented in Nigerian organizations in order to
reduce incidence of audit report lag.

Hapsari, Putri and Arofah (2016) have determined the impact of profitability, solvency, and auditor’s opinion to
audit report lag of Indonesian mining companies. The study concluded that profitability and auditor's opinion

109



ijbm.ccsenet.org International Journal of Business and Management Vol. 15, No. 10; 2020

have a negative significant influence on audit report lag of mining companies listed on Indonesia Stock
Exchange while the solvency has no significant influence on audit report lag.

Mazkiyani and Handoyo (2017) have analyzed the factors that affect audit report lag of 332 public
manufacturing companies in Indonesia from 2009 to 2012. The variables: company size, profitability, solvability,
age of company, accounting firm size and audit committee has been employed to determine the audit report lag.
The results shows that profitability and accounting firm size significantly influence audit report lag whereas,
company size, solvability, age of company and audit committee does not influence audit report lag.

Tannuka (2018) has analyzed that the punctuality of audited financial report delivery from 2011 to 2015 in
Indonesia. The variables such as company size, profitability, solvency, liquidity, and the size of KAP that affect
audit report lag. The result shows that the profitability and size of KAP have a significant effect on Audit Report
Lag whereas company size, solvency and liquidity have no significant effect on Audit Report Lag.

Fujianti and Satria (2020) have examined the factors that influence audit report lag of 91 manufacturing
companies in Indonesia of two year the period (2015 and 2016). The factors were company size, profitability and
corporate leverage. The random effect model was employed. The results showed that company size and
profitability were significant effects on audit report lag. The leverage was insignificant effect on audit report lag.
The large and higher profitable companies has completion of audit report on time.

Ustman (2020) has examined the factors affecting the audit report lag of 32 companies in Indonesia. The factors
were solvency, firm size, and age companies. The shows that the solvency and company age have insignificant
with audit report lag whereas firm size has significant effects on audit report lag.

The rigorous literature has been survey for the strong research methodology. From the literature survey, the
present study has been drawn the research methodology as follows.

3. Research Methodology

In this study, seven commercial banks has been chosen out of 27 commercial banks. The secondary balance
panel data for the period of 2013/2014 to 2017/ 2018. The reason behind the choosing of latest five years fresh
data for the analysis. The sample also have been choice from the convenience sampling technique. The sample
banks were NIC ASIA Bank, Standard Chartered Bank, Sanima Bank, Everest Bank, Agricultural Development
Bank, Megha Bank, Prime Bank and Citizen Bank. The descriptive statistics, correlational and casual
comparative research design has been employed.

3.1 The Model

The following model has been employed based on previous studies to determine audit report lag of commercial
banks in Nepal.

ARLj = B0 + B 1ROAy + B 2LEV; + B 3BSIZEi + p 4BODSIZE;; + B 5AGE; + e
Where
B0 = Constant term
B1 to BS = Coefficient of Variables
ROAit= Return on Assets of it bank in year t
LEVit= Leverage of i" bank in year t
BSIZEit= Bank Size of i'" bank in year t
BODSIZEit= Board of Director Size of i bank in year t
AGEit=Bank Age of i" bank in year t
eir= Error term
3.2 Variables and Hypothesis

The study has been selected audit report lag as dependent variable. The study also have been taken return of total
assets (ROA), leverage, size of bank, size of board, and bank age as independent variables. The explanations
about the measurement and hypothesis of the study have been described as follows.
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3.2.1 Dependent Variable
3.2.1.1 Audit Report Lag

Audit report lag is the difference time (number of days) between the banks' financial year end and the signing of
the audit reports. The same calculation have been made of the previous studies were: Halme and Huse (1997),
Jaggi and Tsui (1999), Xie et al. (2003), Cerbioni and Parbonetti (2007), Ezat and El-Masry (2008), Wu et al.
(2008), Lee and Jahng (2008), El-Bannany (2008), Cormier et al. (2009), Afify (2009), Khasharmeh and Aljifri
(2010), Ahmed and Hossain, (2010), Al-Ghanem and Hegazy (2011), Juanita and Satwiko (2012), Dibia and
Onwuchekwa (2013), Apadore and Noor (2013), Ilaboya and Christian (2014), Hapsari, Putri and Arofah (2016),
Hashim (2017), Mazkiyani and Handoyo (2017), Tannuka (2018), Karlina, Lindrianasari, Gamayuni (2018),
Habib, Bhuiyan, Huang and Miah (2019), Abdillah, Mardijuwono and Habiburrochman (2019), Azizan (2019,
Fujianti and Satria (2020), and Ustman (2020).

3.2.2 Independent Variables

The study also have been taken return of total assets (ROA), leverage, size of bank, size of board, and bank age
as independent variables. Most of the studies were taken these variables. The independent variables of the study
have descried as follows.

3.3 Profitability (ROA)

The profitability measure by net profit after tax on total assets. This variable has measure the efficiency of
management. The organization have how much their assets have been utilized to return. It may also parameter of
the audit report delay. The present study have assumed that higher profitable organization takes less time to audit
report. The profitability has negative related with the audit report lag. The studies in support were Lee and Jahng
(2008), El-Bannany (2008), Afify (2009), Ahmed and Hossain, (2010), Khasharmeh and Aljifri (2010), Apadore
and Noor (2013), Hapsari, Putri and Arofah (2016), Mazkiyani and Handoyo (2017), Abdillah, Mardijuwono and
Habiburrochman (2019), Azizan (2019), Habib, Bhuiyan, Huang and Miah (2019), and Fujianti and Satria
(2020).

H1: The profitability has significantly negative relation with audit report lag.
3.4 Leverage

The leverage is the proportion of total debt with the amount of equity owned by the company. When the
proportion of debt is higher than the equity, the formal procedures takes long time to finalize the audit. The priori
study on the line were Lee and Jahng (2008), Ahmed and Hossain, (2010), Mazkiyani and Handoyo (2017), and
Habib, Bhuiyan, Huang and Miah (2019). However, the leverage amount high intuitions have taken lower the
time for audit, which is reverse relation each. The previous study on supported were Khasharmeh and Aljifri
(2010) and Fujianti and Satria (2020). Hence, the study also expected negative relation to each other's.

H2: The leverage has significantly negative relation with audit report lag.
3.5 Bank Size

The bank size has been measure by natural logarithm of total asset. The higher bank size lower the audit repot
lag and vice versa. The previous studies consistent with same line were Jaggi and Tsui (1999), Lee and Jahng
(2008), Afify (2009), Khasharmeh and Aljifri (2010), Ahmed and Hossain, (2010), Dibia and Onwuchekwa
(2013), Apadore and Noor (2013), Hashim (2017), Habib, Bhuiyan, Huang and Miah (2019), Fujianti and Satria
(2020), and Ustman (2020). The previous study have positive direction were El-Bannany (2008), Al-Ghanem
and Hegazy (2011), and Tannuka (2018). The present study hypothesis is as follows.

H3: The bank size has significantly negative relation with audit report lag.
3.6 Board Size

The total numbers of board of directors reflect the board size of the bank. It is also called corporate governance
body. The large the board size delay the audit report and shorten the board size have less time takes the audit
report. The results of study in the favor were Halme and Huse (1997), Xie et al. (2003); Cormier et al. (2009),
Afify (2009), Ilaboya and Christian (2014), and Azizan (2019). The present study has also expected negative
relation.

H4: The board size has significant negative relation with audit report lag.
3.7 Bank Age

The year of foundation of the company has been taken as age of company in this study. The study has assumed
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that older institutions have made and follows the producer as per rules and regulations. So that they have less
time to do audit. The older organization have more experiences so that older organization have taken less time
audit report lag. The younger organization have less experience to control accounting system so that they have
taken much time to do audit. The time for the reporting definitely high and delay. The priori studies in the same
conclusion were Dibia and Onwuchekwa (2013), Ilaboya and Christian (2014), and Karlina, Lindrianasari,
Gamayuni (2018). The present study also expected negative relation.

H5: The age of the banks have significantly negative relation with audit report lag.
3.8 Summary of Variables

The selected study variable variables, measurements, nation, source and hypothesis (expected sign) have been
presented in the Tablel.

Table 1. Summary of variables, measurements, nation, source of findings and expected sign

Expected
Variables Measurement Notation Source of Study relation
with ARL

Dependent Variables

Halme and Huse (1997), Jaggi and Tsui (1999), Xie et al. (2003), Cerbioni
and Parbonetti (2007), Ezat and El-Masry (2008), Wu et al. (2008), Lee and
Jahng (2008), El-Bannany (2008), Cormier et al. (2009), Afify (2009),
Khasharmeh and Aljifri (2010), Ahmed and Hossain, (2010), Al-Ghanem
and Hegazy (2011), Juanita and Satwiko (2012), Dibia and Onwuchekwa
ARL (2013), Apadore and Noor (2013), Ilaboya and Christian (2014), Hapsari, N/A
Putri and Arofah (2016), Hashim (2017), Mazkiyani and Handoyo (2017),
Tannuka (2018), Karlina, Lindrianasari, Gamayuni (2018), Habib, Bhuiyan,
Huang and Miah (2019), Abdillah, Mardijuwono and Habiburrochman
(2019), Azizan (2019, Fujianti and Satria (2020), and Ustman (2020)

The Number of
Days between the
Audit Banks' Financial
Report Lag Year End and the
Signing of the
Audit Reports.

Independent Variable

(+) Juanita and Satwiko (2012) and Tannuka (2018)
(-) Lee and Jahng (2008), El-Bannany (2008), Afify (2009), Ahmed and
. Net Profit After . i
Profitability Hossain, (2010), Khasharmeh and Aljifri (2010), Apadore and Noor (2013), .
Tax to Total ROA . . . Negative
(ROA) Asset Hapsari, Putri and Arofah (2016), Mazkiyani and Handoyo (2017),
ssets

Abdillah, Mardijuwono and Habiburrochman (2019), Azizan (2019),

Habib, Bhuiyan, Huang and Miah (2019), and Fujianti and Satria (2020)

Debt to Equity (+) Lee and Jahng (2008), Ahmed and Hossain, (2010), Mazkiyani and
Solvency Ratio (Total LEV Handoyo (2017), and Habib, Bhuiyan, Huang and Miah (2019)
(Leverage) liabilities to Total (-) Khasharmeh and Aljifri (2010) and Fujianti and Satria (2020)
Equity) (No Sig) Hapsari, Putri and Arofah (2016),
(+) El-Bannany (2008), Al-Ghanem and Hegazy (2011), and Tannuka
(2018)
Natural . .
. . (-) Jaggi and Tsui (1999), Lee and Jahng (2008), Afify (2009), Khasharmeh .
Bank Size Logarithm of BSIZE Negative

and Aljifri (2010), Ahmed and Hossain, (2010), Dibia and Onwuchekwa
(2013), Apadore and Noor (2013), Hashim (2017), Habib, Bhuiyan, Huang
and Miah (2019), Fujianti and Satria (2020), and Ustman (2020)

(+) Cerbioni and Parbonetti (2007), Ezat and El-Masry (2008), Wu et al.
Total Numbers of (2008)

Board Size Boards of BODSIZE . . Negative
(-) Halme and Huse (1997), Xie et al. (2003); Cormier et al. (2009), Afify

Total Assets

Directors o
(2009), Ilaboya and Christian (2014), and Azizan (2019)
Year of () e
Bank Age Foundation of AGE (-) Dibia and Onwuchekwa (2013), Ilaboya and Christian (2014), and Negative
Banks Karlina, Lindrianasari, Gamayuni (2018),

Source: Literature Survey by Researcher (2020).
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4. Results and Discussion
4.1 Descriptive Statistics Analysis

The descriptive statistics summary has been presented in Table 2. The average audit repot lag of Nepalese
sample commercial banks were 118 days. The early audit report reporting time was 18 days and the late interval
of audit was 242 days.

Table 2. Summary statistics, using the observations 1:1 - 8:5

Variable Min Max Mean S.D.
ARL 18.0 242. 118. 62.9
ROA 0.970 3.12 1.87 0.402
LEV 4.12 13.7 8.27 2.44
BSIZE 17.2 259 24.6 1.74
BODSIZE 5.00 10.0 7.30 1.29
AGE 4.00 32.0 14.8 7.86

Source: Annual Report of Sample commercial banks and Results were drawn from Gretl Statistics Software 1.9.4.

The average return on assets was 1.87 percent. It shows that management of banks has utilized its asset to earn
profit was 1.87 percent. The maximum and minimum leverage were 4.12 percent and 13.7 percent. The average
board of directors govern by banks were 7 plus. The minimum board of directors were 5 people and maximum
people in the board were 10 directors. The average banks age of sample banks 14.8 years.

4.2 Correlation Analysis

The Pearson correlation coefficient of study variable has been presented in the Table 3. Audit report lag was
dependent variable and return on assets, leverage, bank size, board size and age of banks were independent
variables.

Table 3. Correlation coefficients, using the observations 1:1 - 8:5, 5% critical value (two-tailed) = 0.3120 for n =
40

ARL ROA LEV BSZE BODSIZE AGE Variables
1.0000 0.2846 -0.5254 0.2970 0.3063 -0.1148 ARL
1.0000 -0.4756 0.2671 0.0204 0.1276 ROA
1.0000 -0.1819 0.0622 0.2099 LEV
1.0000 0.1832 0.2340 BSIZE
1.0000 -0.4317 BODSIZE
1.0000 AGE

Source: Annual Report of Sample commercial banks and Results are Drawn from Gretl Software 1.9.4 Version.

There is positive relation between profitability, bank size, board size with audit report lag. However, the leverage
and age of banks have negative relationship between audit report lag. The correlation coefficient between
independent variables have less than 0.30. It shows that there is low correlation between the independent
variables. There is no multicollinearity problem of independent variables. It is also supported by VIF which is
less than 2 each independent variables (see Table 4). So that that variables that have choice for the model is
appropriated at the collenearity point of view. Hence the study has been further calculation of regression
analysis.

4.3 Regression Analysis

Table 4 has been presented regression analysis of study variables. The result has been analysis by three different
models like Pooled OLS, Fixed Effects and Random Effects Model with the help of Gretl Statistical Software
version 1.9.4. The result of Poled OLS and Random Effects Model has appropriate of this cases. In the Fixed
Effects Model has not prediction of statically because there is not any variable significant. The Pooled OLS and
Random Effects Models have predicts same results. The further study has explained base on these two models.
There is positive and statistically significant result found between the leverage and audit report lag. It shows that
the banks have increases in leverage, the interval of audit report time has decreases. It is also further explain that
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higher the leverage lower would be the time interval of audit report lag of the sample banks. The result of the
study consistent with studies of Khasharmeh and Aljifri (2010) and Fujianti and Satria (2020). Whereas the study
results contrary with the studies of Lee and Jahng (2008), Ahmed and Hossain, (2010), Mazkiyani and Handoyo
(2017), and Habib, Bhuiyan, Huang and Miah (2019).

The board size has positive and statistically significant with audit report lag. It shows that higher board members
the interval of audit report lag. The study result has not supported priori hypothesis of this study. The result
inconsistent with the study results were Cerbioni and Parbonetti (2007), Ezat and El-Masry (2008), Wu et al.
(2008).

Table 4. Regression results of determinants of audit report lag

Model 1: Pooled OLS

Variables Coefficient Std. Error t-ratio p-value VIF
Coefficient Std. Error t-ratio p-value

Constant 16.8514 134.418 0.1254 0.9010

ROA —8.06119 24.5640 —0.3282 0.7448 1.459

LEV —15.3326 4.26832 -3.592 0.0010%*** 1.622

BSIZE 3.25244 5.39242 0.6032 0.5504 1.325

BODSIZE 19.6082 7.85593 2.496 0.0176** 1.527

AGE 1.34662 1.37360 0.9804 0.3338 1.745

R-squared = 0.427341 Adjusted R-squared = 0.343126

Joint significance of differing group means:
F(7,27)=2.38655
Durbin-Watson = 1.376785

p-value = 0.0489221<0.05

Model 2: Fixed Effects

Coefficient Std. Error t-ratio p-value
Constant 114.076 187.917 0.6071 0.5489
ROA —29.2663 26.4570 -1.106 0.2784
LEV —7.42024 5.62593 -1.319 0.1983
BSIZE 2.42579 6.22207 0.3899 0.6997
BODSIZE 9.31149 9.06927 1.027 0.3137
AGE —0.514794 7.60155 —0.06772 0.9465
LSDV R-squared = 0.646231 Within R-squared = 0.118710
LSDV F(12,27)=4.110076 P-value(F) = 0.001111<0.05

Durbin-Watson = 1.682666

Model 3: Random Effects (GLS)

Coefficient Std. Error 4 p-value
Constant 64.8159 143.471 0.4518 0.6514
ROA —16.8734 24.3405 —0.6932 0.4882
LEV —11.2083 4.38851 —2.554 0.0106**
BSIZE 2.63076 5.30496 0.4959 0.6200
BODSIZE 14.2472 7.75046 1.838 0.0660*
AGE 0.590751 1.90102 0.3108 0.7560
Breusch-Pagan Test Statistic : Hausman Test Statistics :
LM =0.366619 H=6.59709
p-value = prob(chi-square(1) > 0.366619) = 0.544853 > p-value = prob(chi-square(5) > 6.59709)
0.05 =0.252371>0.05

Durbin-Watson = 1.682666

Note. ***_ Correlation is significant at the 0.01 level (2-tailed), **. Correlation is significant at the 0.05 level (2-tailed). * Correlation is
significant at the 0.10 level (2-tailed).

Source. Annual Report of Sample commercial banks and Results are drawn from Gretl Software 1.9.4 Version.

The others variable profitability has negative association with audit report lag but not statistically significant. It
shows that profitability has not effect audit report interval. Rest two variables bank size and has positive but
statistically significant with audit report lag. The size of bank and age bank were not determinants of audit report
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lag of Nepalese sample banks perspectives.
5. Summary and Conclusion

Audit report lag is the time span for completing an audit of annual report conducted by the auditor. Audit report
lag is very important because it can have an impact on the timeliness of accounting information presentation to
be used as a decision maker by managers or external parties. The studies on audit report lag has been began more
than five decades. The earliest study was done by Beaver (1968). Then, the studies have been continued by
different scholars at different part of the world. Not yet, no one has been done such types of studies in the
Nepalese context. To fulfil the gap of the study, the researcher has been felt to the study in this topic. The
purpose of the study to analysed the determinants of audit report lag of commercial banks in Nepal. The
secondary balance panel data of seven commercial banks for the period of 2013/2014 to 2017/ 2018, latest five
years fresh data for the analysis. The study found that leverage and board size are the determinants of audit
report lag in the Nepalese commercial banks perspectives. The study also found that the minimum 18 days to
maximum 242 days lag of audit report of sample banks. The study concluded that leverage and board size have
major determinants of audit report lag in Nepalese samples banks perspectives.

6. Limitations and Scope of Future Study

This study has been limited only banking industries and secondary data based. The sample size is relatively
small and so that the results may not applicable to generalization. The scope of further study has been
summarized as follows. The different sample like manufacturing sector, hotel sector and trading sector will be
used. The other study variables along with this study variable or separate variables will be used to measure audit
report lag. This data has been analyzed through SPPSS and multiple regression analysis. The future study can
take the qualitative data, different technique and software like SmartPLS, WarpPLS and AMOS will be explore
for the audit report lag. The cross countries data will be also used for determine the audit report lag.
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