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Abstract
The purpose of this paper is to examine the perceptions of a sample of Kuwaiti students about their knowledge
and interest on the adoption of International Financial Reporting Standards (IFRS) and the usefulness of learning
IFRS. A questionnaire survey is used in this study to identify the attitudes of the students towards adoption IFRS
in Kuwait. Questionnaires were distributed to 350 students who study in colleges of business administration in
Kuwait. They were asked to express their perception about the adoption of IFRS. 228 questionnaires returned
completed resulting in 65% usable response rate. The surveyed students gained knowledge about IFRS through
their academic program. Most of the surveyed students knew nothing about IFRS before taking an accounting
course that addresses the IFRS Standards. They became interested in learning more about IFRS after studying an
accounting course. The surveyed students demonstrated that they acquired information about IFRS through
formal academic lectures and the Internet. Yet, they prefer to study more about IFRS through formal lectures,
practical case studies applied to Kuwaiti companies and seminars. There is consensus among the respondents
that the business administration academic program must have more about IFRS offered as elective courses.
Although Kuwait was one of the Middle Eastern countries that adopt IFAS, the vast majority of the students who
took part in survey indicated that they were not aware of this. This gives clear indication that the financial
reporting courses offered in business colleges in Kuwait are theoretical and hardly use the financial reports of
companies listed on the national stock exchange as cases studies. The respondents believe studying IFRS helps
in mastering accounting measurements and disclosure and this would help in proceeding in their studies and
support them in developing their future career.
Keywords: IFRS adoption, students' attitudes, Accounting quality, Kuwait
1. Introduction
The adoption of International Financial Reporting Standards (IFRS) has been subject of growing theoretical and
empirical investigation in accounting literature. The main issue of the literature is to explore the impact of
cultural factors such as religion, national satisfaction, language, accounting requirements that may affect
regulators’ decision to embrace IFRS. Research into the perception of stakeholders towards the adoption of IFRS
has shown inclusive evidence. While in one hand, it is found that adopting IFRS might lead to high financial cost,
in the other, evidence revealed that the adoption of IFRS results in several benefits such as decreased cost of
capital and attraction of foreign direct investment. There is further evidence that students' familiarity with IFRS
would assist them passing professional examinations and in their future career development.
These findings, however, seems to be questionable for the highly oil-dependent countries such as the Gulf
Co-operation Council (GCC) which rely more heavily on fiscal rather than monetary policy to stimulate the
economy. Oil exporting countries have tremendous revenue, they do not suffer from any liquidity problem, and
they have no incentive to attract foreign investment. In this context, understanding students’ perceptions about
the adoption of IFRS can be of interest for business schools operating in GCC countries. It helps them in
developing accounting curriculum integrated with IFRS and providing high-quality education to business
students.
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The remainder of this study is organized as follows. A brief review of related literature and previous studies are
presented in the next section. Data collection and research method are considered in the third section. While the
findings and analysis are discussed in the fourth section, the conclusion is offered in the last section.
2. Related Literature and Previous Studies
IFRS is a set of international accounting standards aim to create good communication between company's
management and its stakeholders. The adoption of IFRS leads to accurate, timely and comprehensive financial
statements in line with the national standards (Madawaki, 2012). Investors expected to pay less for adjusting
financial statements and will be able to understand them and reduce the cost of finalizing them (Odia & Ogiedu,
2013). The extent of compliance of IFRSs insures financial reporting reliability and accuracy (Hossain, Niaz &
Moudud-Ul-Huq, 2015a). According to Papadatos and Bellas (2011), adopting IFRS increases credibility and
transparency of financial statements. It further contributes to the market efficiency. However, Naghshbandi,
Ombati, and Khosravi, (2016) contend that culture seems to affect the level of information disclosed, through
accounting value secrecy on the IFRS practices. Be as it may, accounting standards are a product of the country's
culture.
Although the theoretical justifications for replacing national accounting standards by IFRS, their adoption still
needs to be empirically tested. Attitudes towards the adoption of IFRS have been examined in various countries
(see for example, Grrece: Papadatos and Bellas, 2011; Dritsas and Petrakos, 2014; Nigeria: Madawaki, 2012;
Ikpefan and Akande, 2012; Odia and Ogiedu, 2013; Herbert, Tsegba, Ohanele, and Anyahara, 2013; Herbert and
Tsegba, 2013; Okunbor and Arowoshegbe, 2014; Malaysia: Sidik and Abd Rahim, 2012; Hanefah and Singh,
2012; India: Patro and Gupta, 2012; Athma and Rajyalaxmi, 2013; Bhargava and Shikha, 2013;
Vinayagamoorthy, 2014. USA: Djatej, Zhou, Gorton, and McGonigle, 2012; Joos and Leung, 2013; Hong Kong:
Helen and Kh, 2013; Ghana: Mensah, 2013; Abedana, Omane-Antwi, and Oppong, 2016; Turkey: Chebaane
and Othman, 2013; Balsari and Varan, 2014; Kılıça, Uyar and Ataman, 2014; Vietnam: Phan, Mascitelli, and
Barut, 2014. Libya: Zakari, 2014; Bangladesh: Hossain et al., 2015a; Hossain, Hasan,and Safiuddin, 2015b;
Australia: Bodle, Cybinski, & Monem, 2016). These studies are briefly reviewed in the following section.
Papadatos and Bellas (2011) examined the attitude of listed companies towards mandatory adoption of IFRS in
Greece. They found small firms and low-income firms have negative attitude towards IFRS. They also found
firms with higher level of fixed assets to be more optimistic about the benefits of IFRS to investors. In a related
type of research, Dritsas and Petrakos (2014) studied whether significant differences exist between the IFRS and
the Greek General Accepted Accounting Principles. They noticed that converting statutory financial statements
to IFRS has significant impact on historical financial information regarding financial structure and viability.
Madawaki (2012) examined the process of adopting IFRS in Nigeria. He pointed to potential benefits of
assuming IFRS related to assurance of useful and meaningful investment portfolio decisions and the attraction of
direct foreign investment. He recommended creating an independent body to set, monitor and enforce accounting
and auditing standards and codes. In a similar line of research and the same country, Ikpefan and Akande (2012)
examined the benefits of adopting IFRS. He observed adopting IFRS results in greater comparability of financial
information for investors due to transparent financial reporting of company’s activities and greater willingness
on the part of investors to invest across borders. Odia and Ogiedu (2013) also examined the adoption of IFRS in
Nigeria and found countries face cultural, language, regulatory and accounting profession challenges when
adopting IFRS. They believe that effective implementation of IFRS requires careful planning and extensive
public education as well as adequate resources to support their sustainable implementation. Herbert et al. (2013)
further examined the perception of academics and practitioners towards the adoption of IFRS in Nigeria. They
found significant differences between accounting students, lecturers and practitioners with respect to their degree
of familiarity with IFRS. They also found Nigeria was not ready to adopt IFRS.
Herbert and Tsegba (2013) looked at IFRS from a different angle and studied the economic consequences of the
adoption of IFRS in Nigeria. They think that effective IFRS adoption is valuable to preparers, users, auditors,
analysts, and standard setters; and a proper plan to convert all Nigerian companies to IFRS requires training for
management, auditors, and investors, along with the pipeline incorporation of IFRS education into accounting
curriculum. Okunbor and Arowoshegbe (2014) added that significant differences exist in the perceptions of
stakeholders regarding the effect of adopting IFRS on the value of financial reports. They emphasized the need
to develop an awareness program to highlight the importance of adopting and implementing IFRS in Nigeria.
Sidik and Abd Rahim (2012) used a questionnaire survey to explore the benefits and challenges IFRS in
Malaysia from accounting practitioners perspectives. They found the adoption of IFRS improves comparability
level between companies' financial statements since they are prepared using a better standard. They also found
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that the majority of the respondents believe that the introduction of the IFRS might lead to higher financial cost.
Hanefah and Singh, (2012) investigated challenges faced Malaysia as a result of adopting IFRS. They uncovered
challenges to standard-setters and stakeholders need to enhance cross-border comparability of Islamic financial
transactions, while being mindful of religious sensitivities. They concluded that Malaysian education system is
very much in line with the current developments in the accounting and business fraternity.
Patro and Gupta (2012) examined the adoption of IFRS in accounting curriculum in India. They found the
successful integration to the course depends upon efficient training of instructors, use of appropriate pedagogy
and availability of relevant reading materials. Also, Athma and Rajyalaxmi (2013) examined the adoption of
IFRS in India. They found the adoption of IFRS enhances comparability between the financial statements of
various companies across the globe and reduces different accounting requirements prevailing in various
countries. They also found that the adoption of IFRS provides a chance to integrate with the common
Accounting International Standards. A similar study conducted in India by Bhargava and Shikha (2013)
disclosed that adopting IFRS improves quality of disclosures and enhances international comparability and
understanding of financial statements. Vinayagamoorthy (2014) tested the benefits from adopting IFRS in India
and found that it assists in attracting greater cross-border investment and presenting financial statement on a
single set of high quality and global standards.
Djatej et al. (2012) used Planned Behavior Theory to identify a wide variety of relevant factors influencing the
intention of early implementation of IFRS in United States. They showed that an accountant’s decision to adopt
IFRS is a function of subjective norm and perceived behavioral control, which is consistent with the theory. Joos
and Leung (2013) examined whether investors perceive the switch to IFRS as being beneficial or costly. They
reported that investors’ reaction to IFRS adoption is more positive in cases where IFRS is expected to lead to
convergence benefits.
Helen and Kh (2013) examined students’ knowledge and interest in adopting IFRS and the usefulness of learning
IFRS in Hong Kong. They found most Hong Kong students are eager to learn IFRS and they understand the
positive effect of learning IFRS. They also observed that students' knowledge of IFRS would help them in their
professional examinations and future career development. They advised accounting professionals and education
providers to develop materials on IFRS.
Mensah (2013) examined the quality of financial reports of firms listed on the Ghana Stock Exchange before and
after adopting IFRS. He found that company size, represented by net assets and auditor type are statistically
associated with the quality of financial information disclosed. He observed that big firms audited by big audit
firms tend to produce high quality accounting reports. Another more recent study undertaken in Ghana by
Abedana et al. (2016) examined the impact of adopting IFRS on the quality of corporate financial reporting
found a significant positive correlation between the disclosure quality of listed firms and the adoption of IFRSs.
They concluded that companies wishing to make quality disclosure should continue to comply with the IFRSs
rigorously.
Chebaane and Othman (2013) considered the impact of IFRS adoption on the frequency of earnings
managements towards small positive profits. They found that mandatory IFRS adoption in Turkey reduce the
scope of earnings management towards small positive profits in the post-adoption periods. Balsari and Varan
(2014) looked at the application of IFRS in Turkey and established that both businessmen and accountants
showed resistance despite professional accounting body and academia support to IFRS adoption. The researchers
also found major impact of IFRS on financial statement analysis. Kılıça et al. (2014) gathered the perception of
the accounting professionals regarding IFRS for small and medium-sized enterprises (SMEs). They detected that
most of the accounting professionals are aware of IFRS for SMEs adoption process and attended trainings
programs about IFRS for SMEs. They also noticed that lack of training and costs are seen as the main obstacles
to the IFRS for SMEs implementation.
Phan et al. (2014) pursued the perceptions of public auditors, corporate accountants and accounting academics
about issues relevant to adopting and implementing IFRS in Vietnam. They found Vietnamese accounting
professionals are optimistic about potential benefits from IFRS adoption. They strongly supported gradual switch
from Vietnamese accounting standards (VAS) to IFRS, though the level of support varies amongst the three
different sub-groups of accountants.
Zakari (2014) used a questionnaire survey to locate challenges that face implementing of IFRS by Libyan firms.
He found the majority of who took part in the survey agreed that the weakness of national professional
accountancy body is main challenge facing IFRS adoption by Libyan companies. He also found lack of technical
skills and inadequate knowledge of Libyan professional accountants have major impact on IFRS implementation.
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The researcher believes that developing Libyan legislation, professional bodies and accounting education could
help in the adoption of IFRS.
Hossain et al. (2015a) examined the extent of application and disclosure of IFRSs among the listed companies in
Dhaka Stock Exchange (DSE) of Bangladesh. They found financial institution and insurance industries applied
and complied with the highest number of IFRSs. They proposed that the company should employ professional
expertise to measure and valuate certain assets where it needs proper disclosure. Hossain et al.; (2015b)
examined recent adoption status of IFRS in Bangladesh. They indicated that IFRS adoption promises a lot of
benefits like decreased cost of capital, improved financial reporting quality and attraction of foreign direct
investment. They also found that there are a lot of technical Challenges faced by the users while adopting IFRSs
such as lot of conflicts with local GAAP.
Bodle et al. (2016) examined the impact of IFRS adoption on financial reporting quality by assisting in
predicting bankruptcy. They found that restrictive accounting rules for intangibles under IFRS improve the
quality of financial statement data by enabling better bankruptcy prediction. They provided evidence to support
the notion that new conservative rules for intangibles under IFRS act to constrain managers of failing firms from
using creative accounting practices.
As far as the GCC region is concerned, few studies used a questionnaire survey to examine the adoption of IFRS
(see for example, Kuwait: Al Mutawaa and Hewaidy, 2010; Saudi Arabia: Alsuhaibania, 2012; Bahrain: Sarea
and Al Nesuf, 2013; UAE: Alsaqqa and Sawan, 2013; Qatar: Mardini and Almujamed, 2015). The following
section offers a brief review of these studies.
Al Mutawaa and Hewaidy (2010) surveyed the extent of Kuwaiti listed companies' compliance with the
International Accounting Standards (IAS)/IFRSs disclosure requirements. The overall compliance level for the
sampled companies averages 69% of the disclosures required by the standards tested. They also found company
size and industry type to be positively associated with IAS-required disclosures.
Alsuhaibania (2012) looked into the expected impact of IFRS adoption in Saudi Arabia. He found the adoption
of IFRS enhances financial reporting in Saudi Arabia and provides more information for decision making. He
also found that the adoption of IFRS has some cultural impact, especially on issues related to the Islamic aspects
in the Saudi financial sector. He concluded that the telecommunication sector is expected to be one of the main
sectors that are affected by such adoption.
Sarea and Al Nesuf (2013) assessed the impact of management structure and bank characteristics on the level of
compliance with IAS 21 in Bahrain Stock Exchange (BSE). They found that there is an impact of the
management structure and bank characteristics on the level of compliance with IAS 21 in Bahrain. They also
found that institutional ownership, foreign investments, return on assets and return on equity have significant and
positive relationship with the level of compliance with IAS 21. The researchers observed that banks of Bahrain
have a high level of compliance with IAS 21 standard.
Alsaqqa and Sawan (2013) looked into the benefits gained and the challenges experienced by companies listed
on the UAE stock market following the introduction of IFRS. They found that the benefits of adopting IFRSs in
UAE inevitably far outweigh the difficulties and costs. They also revealed that the adoption of IFRSs in UAE
stock markets has improved the overall standard of quality of financial reporting, which help in attracting
investors to invest in the UAE stock markets.
Mardini and Almujamed (2015) compared segmental information disclosures of Qatari companies under IFRS 8
for 2009 with disclosures under IAS 14R for 2008. They observed increase in segmental disclosures under IFRS
8 compared to the information published under IAS 14R. They also found that IFRS 8 compliance amongst
Qatari listed companies has resulted in an increase in the number of segments and items per segment disclosed.
It is evident from the above brief literature review little research has been undertaken to examine students
attitude towards the adoption of IFRS in Kuwait. This emphasizes the need for additional empirical testing.
Hence, the contribution that this study will make is expected to fill the gap in the literature.
3. Data Collection and Research Methodology
The current study is based on primary data. During the period between September and December 2016, the
researchers distributed a questionnaire to 350 students. 246 students returned the questionnaires; out of the 246
questionnaires, only 228 questionnaires were answered properly. This resulted in 65% a usable response rate.
The questionnaires were then entered in an SPSS file for analysis. Cronbach's Alpha was used to measure the
internal consistency of the collected data. Descriptive statistics have been employed to shed some light on the
respondents and their attitude towards different aspects of IFRS. To identify possible differences in the
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respondents’ answers to the questions included in the questionnaire, Kruskal Wallis U test was undertaken.
4. Findings
To measure the internal consistency (reliability) of the collected data, Cronbach's Alpha (α) was performed and
touched 0.918. In general, a commonly acceptable Cronbach's Alpha (α) is ≥ 0.70.
4.1 Respondents Background
Table (1) summarizes the main characteristics of the respondents who took part in the questionnaire. It can be
witnessed in the table that 77% of the respondents are between 20- 23 years old, 88% of them are single and 57%
are males. The table also showed that 81% of the respondents obtained between 61-80% score in the general
secondary examination (GSE). The table further revealed that the surveyed students are fairly distributed among
different categories of their last academic semester GPA. The diversity of the respondents, in terms of their
personal backgrounds and academic performance, give credibility to the outcome of the study and provides
strong ground to generalize Kuwaiti business students’ opinion about different aspects of IFRS.
Table 1. Respondents’ background
Age
18-19 Years Old
20-21 Years Old
22-23 Years old
24 Years or more
Total

Frequency
28
107
68
25
228

Percent
12
47
30
11
100

Marital Status
Single
Married
Total

Frequency
200
28
228

Percent
88
12
100

Gender
Male
Female
Total

Frequency
131
97
228

Percent
57
43
100

A Level Average
Between 50%- 60%
Between 61%- 70%
Between 71%-80%
Between 81%-90%
More than 90%
Total

Frequency
22
105
85
13
3
228

Percent
10
46
37
6
1
100

Current Semester GPA
Less than 2.00
Between 2.00- 2.49
Between 2.50- 2.99
Between 3.00- 3.49
3.50 or more
Total

Frequency
24
28
46
78
52
228

Percent
11
12
20
34
23
100

4.2 Knowledge of IFRS
Table (2) summarizes respondents’ understanding of IFRS. To determine whether the surveyed students obtained
some knowledge about IFRS through some work experience, they were asked if they work while they were
studying. The vast majority of the respondents indicated that they do not work while studying. Hence, their
knowledge about IFRS is mainly restricted to what they have learned in the college. Since the business
administration program offers limited information about IFRS through some accounting courses, students were
asked if they intend to proceed in their studies to assess whether this will motivate them to learn more about
IFRS.
The table showed that 84% of the surveyed students are willing to proceed in their studies. In all cases, the table
demonstrated that most of the surveyed students knew nothing about IFRS before taking an accounting course
that addresses the IFRS. The respondents became interested to know more about IFRS after studying the
accounting course. When the surveyed students were asked how they obtain information about IFRS, they
pointed to several sources. However, the vast majority indicated that they obtain information about IFRS from
the lectures and the Internet. Yet, when the surveyed students were asked how they prefer to study more about
IFRS, they pointed to lectures and practical cases studies as the most important methods of teaching.
The surveyed students seem to prefer different methods of teaching including seminars. Although the surveyed
students revealed that the accounting degree should include a course that covers IFRS, they, however, want the
course to be offered as an elective course rather a compulsory course. They also believe there is a need to offer
additional courses as elective. What attracts attention in Table (2) is the vast majority of the surveyed students
are not aware that it is mandatory for all companies listed on Kuwait Stock Exchange to adopt IFRS.
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Table 2. Respondents current and future prospects and their understanding of IFRS
Are you willing to proceed in your
study
Yes
No
Total

Do you work while studying

Frequency

Percent

Yes
No
Total

22
206
228

10
90
100

Were you aware of IFRS before
studying course 151

Frequency

Percent

Yes
No
Total

39
189
228

17
83
100

Frequency

Percent

95
47

42
20

How you obtain information
about IFRS
Newspapers
Magazines

75

33

11
228

5
100

Frequency

Percent

145
83
228

64
36
100

How are willing to study IFRS
courses
Lectures
Seminars
Case Study applied to Kuwaiti
Companies
Others
Total

IFRS should a requirement course
for accounting major
Yes
No
Total

Are you aware that the State of
Kuwait was among the first countries
to adopt IFRS and all companies on Frequency
Kuwait Stock Exchange are obliged
to employ these standards?
Yes
No
Total

86
142
128

Frequency

Percent

192
36
228

84
16
100

Frequency

Percent

168
60
228

74
26
100

Frequency

Percent

20
18

9
8

Lectures

100

44

Training courses
Internet
Others
Total

15
65
10
228

6
29
4
100

Frequency

Percent

64
164
228

28
72
100

Frequency

Percent

112
116
228

49
51
100

You became interested in studying
IFRS after you had studied course
151
Yes
No
Total

Additional courses in IFRS should
be
Compulsory
Elective
Total
Are you willing to take more
specialized courses in the field of
IFRS

Percent

38
62
100

Yes
No
Total

4.3 Important Role of the IFRS
Table (3) summarizes respondents’ assessment of the importance of learning IFRS. They were asked to disclose
how learning IFRS is important to different aspects of corporate reporting. Although the respondents appeared to
attach high importance to all listed aspects of financial reporting as reflected by the reported means and medians,
they considered IFRS of paramount importance in recording business financial transactions, preparing a report
about corporate performance and financial position, preparing final financial statements and in comparing
performance and financial positions of different companies. The respondents do not seem to assign the same levels
of importance to other aspects of corporate financial reporting included in the questionnaire.
This result can be explained on the ground that IFRS are very important in the accounting process. Their role is
mainly restricted to accounting measurements and disclosure. In addition, adopting them in different countries
assists international investors in making sound comparison between companies operating in different countries.
They expect these countries to follow the same measurements and to have the same disclosure (presentation). In
other words, adopting IFRS offer a common language for investors all over the world. Given that Kuwait has
one of the highest per capita in the world, Kuwaitis are investing in companies operating in different parts of the
world. Understanding IFRS helps in choosing between different investments alternatives.
Other aspects of financial reporting included in the questionnaire received less importance since they are not
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directly related to accounting measurements and disclosure. For instance, financial statement analysis is used in
making investment and managerial decisions. Hence, IFRS are not considered important in either conducting the
analysis or in making decisions.
Table 3. The importance of IFRS to different aspects of corporate financial reporting
Aspects of corporate reporting

Mean

Median

Recording business financial transactions
Preparing final financial statements (Income Statement, Balance
Sheet and Statement of Cash Flows
Preparing a report about corporate performance and financial
position
Analysing final financial statements
Making decisions related to operating, financial and investment
activities
Making managerial decisions
Project and enterprise management
Comparing performance and financial positions of different
companies

4.20

4

Std.
Devi.
0.76

Min.

Max.

2

5

Rank based
on the mean
1

4.15

4

0.80

2

5

3

4.17

4

0.84

1

5

2

4.08

4

0.84

2

5

5

4.02

4

0.89

1

5

7

3.98
4.05

4
4

0.89
0.82

1
1

5
5

8
6

4.09

4

0.91

1

5

4

To detect differences among the respondents about the importance they attach IFRS role in different aspects of
corporate financial reporting, Kruskal Wallis test was performed and reported in table (4). The table shows
consistency among the respondents regardless of their age, gender, GSC score, whether they work or not they
work while studying and whether or not they intend to proceed in their studies. Two significant differences
reported among the respondents as on the basis of the GPA about the importance of IFRS in preparing a report
about corporate performance and financial position and in analysing the final financial statements. These two
significant differences are mainly due to those who attached highly important and important as they accounted to
more than 80% of the respondents’ answers.
Table 4. Kruskal Wallis test on difference among students about the importance of IFRS
Age

Advantages

Gender

GSC Score

Work while
studying

GPA

Proceed in
your studies

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Recording business financial transactions
Preparing final financial statements (Income
Statement, Balance Sheet and Statement of
Cash Flows
Preparing a report about corporate
performance and financial position

2.64

0.45

0.02

0.88

4.78

0.31

2.35

0.67

0.07

0.80

0.03

0.18

2.63

0.45

0.01

0.94

5.21

0.27

7.70

0.10

0.74

0.39

0.87

0.67

2.38

0.50

0.15

0.70

3.78

0.44

12.09

0.02

0.76

0.38

0.03

0.18

Analysing final financial statements
Making decisions related to operating ,
financial and investment activities

1.59

0.66

0.64

0.42

4.51

0.34

10.37

0.04

0.09

0.77

0.87

0.67

1.15

0.76

0.15

0.70

4.70

0.32

1.52

0.82

4.07

0.04

0.03

0.18

Making managerial decisions

2.08

0.56

0.02

0.90

4.36

0.36

0.93

0.92

0.90

0.34

0.87

0.67

Project and enterprise management
Comparing performance and financial
positions of different companies

1.38

0.71

0.00

0.97

4.53

0.34

1.99

0.74

1.04

0.31

0.03

0.18

1.75

0.63

0.55

0.46

3.99

0.41

3.52

0.48

0.02

0.90

0.87

0.67

4.4 Reasons behind Studying IFRS
Table (5) encompassed possible reasons why Kuwaiti students need to study IFRS. Students were asked to
identify to what extent they agree or disagree with each of these reasons. It is clear from the table that the
surveyed students either agreed or strongly agreed with the listed reason as reflected by the reported means and
medians. However, the surveyed students believe that studying IFRS will help them to proceed with their studies
and assist them in finding jobs in one of the big companies in the future. They further believe that since all
Kuwaiti companies listed on the stock exchange adopt IFRS, this necessities studying and understanding IFRS in
order to develop their future career.
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Table 5. Reasons behind studying IFRS
Reasons
IFRS are adopted by all Kuwaiti companies listed on the Stock
Exchange
Develop my academic knowledge to catch up with latest
developments in the subject of IFRS
Assists in preparing and qualifying me for future careers
Assist in finding a job in one of the big companies in the future
Assist me in proceeding in my graduate studies

Mean

Median

Std.
Devi.

Min.

Max.

4.15

4.00

0.78

2.00

5.00

4.09

4.00

0.83

2.00

5.00

4.13
4.20
4.22

4.00
4.00
4.00

0.83
0.85
0.88

1.00
1.00
1.00

5.00
5.00
5.00

Rank based
on the mean
3
5
4
2
1

To spot differences among the respondents about the reasons behind studying IFRS, Kruskal Wallis test was
undertaken and reported in table (6). The table shows consistency among the participants about the all reasons
behind studying IFRS included in the questionnaire regardless of their age, gender, whether or not they work
while studying and whether or not they intend to proceed in their studies. However, some significant difference
spotted among the surveyed students on the basis of their GSC score and their GPA. This result is justified on the
grounds that many of the surveyed students are pursuing a degree in business administration rather than
accounting. Not all of them will look for jobs in the accounting and finance fields. Hence, their motivation to
learn more about IFRS is highly associated with their future careers. Needless to say students with different
performances look for courses and careers compatible with capabilities and knowledge.
Table 6. Kruskal Wallis test on difference among students about advantage of IFRS
Age

Gender

GSC Score

GPA

Reasons

Work while
studying

Proceed
in
your studies

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

Χ2

Sig.

IFRS are adopted by all Kuwaiti companies
listed on the Stock Exchange

0.94

0.33

0.94

0.16

12.38

0.01

5.87

0.21

0.00

0.97

0.05

0.82

Develop my academic knowledge to catch up
with latest developments in the subject of
IFRS

0.16

0.69

0.33

0.69

6.81

0.15

11.27

0.02

0.13

0.72

2.48

0.12

Assists in preparing and qualifying me for
future careers

0.42

0.52

0.94

0.16

13.03

0.01

8.22

0.08

0.01

0.90

0.04

0.85

Assist in finding a job in one of the big
companies in the future

0.08

0.78

0.33

0.69

5.09

0.28

8.15

0.09

2.39

0.12

1.09

0.30

Assist me in proceeding in my graduate
studies

0.19

0.66

0.94

0.16

4.64

0.33

2.95

0.57

1.62

0.20

4.26

0.04

5. Conclusion
In this study, the attempt has been made to explore the perceptions of a sample of Kuwaiti business
administration students about their knowledge, interest, importance and reasons for learning IFRS. 350 students
enrolled in colleges of business administration in Kuwait were invited to take part in a questionnaire survey. 246
students returned the questionnaires; out of the 246 questionnaires, only 228 questionnaires were answered
properly. This resulted in 65% a usable response rate. 77% of the students who took part in survey aged between
20- 23 years old, 88% of them are single and 57% are males. A significant proportion (81%) of the respondents
achieved between 61-80% in the General Secondary Examination and they are fairly distributed among different
categories of their last academic semester GPA. Hence, it’s fair to say that the sampled respondents reflect the
population of the students studying business administration in Kuwait. This grants credibility to the findings of
the study and permits generalization about Kuwaiti business students’ opinion about different aspects of IFRS.
The results of the analysis revealed that the surveyed students gained knowledge about IFRS through their
academic program. Business administration programs in Kuwait offer information about IFRS through some
accounting courses. Most of the surveyed students knew nothing about IFRS before taking an accounting course
that addresses the IFRS. They became motivated to learn more about IFRS after studying an accounting course.
The surveyed students demonstrated that they acquired information about IFRS through formal academic
lectures and the Internet. Yet, prefer to study more about IFRS through formal lectures and by using practical
case studies applied to Kuwaiti companies. They also pointed to the use of seminars as possible means of
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learning more about IFRS. There was consensus among the participants that the business administration
academic program must have more about IFRS but they preferred to be offered as elective, rather than
compulsory, courses. Although Kuwait was one of the Middle Eastern countries that adopt IFAS and requested
all companies listed on Kuwait Stock Exchange to comply with them, the vast majority of the students who took
part in survey indicated that they were not aware of this reality. This gives clear indication that the financial
reporting courses offered in the business administration programs in Kuwait are theoretical and there is a need to
develop teaching methods in the program to include case studies applicable to Kuwaiti companies listed on the
national stock exchange.
The respondents believe that IFRS are of paramount importance in accounting measurements and disclosure
(recording business financial transactions, preparing a report about corporate performance and financial position,
preparing final financial statements and in comparing performance and financial positions of different companies).
They, however, assigned less level of importance to how the financial reports, prepared and presented on the basis
of IFRS, used to conduct analysis or in managerial decisions.
The respondents believe studying IFRS will benefit them when they proceed in their studies and support them in
finding decent jobs in the future. They further think studying IFRS assist them in finding a job in Kuwaiti listed
companies since they adopt IFRS. In other words, good knowledge of IFRS is crucial to the development of the
students’ future career.
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